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ach month

we recelve
hundreds
of enquiries
as the direct
result of our
national and
local editorial
coverage for
Hamptons
properties and
research in
the media.
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Property-

how low

] ] ,
will it go~
House prices are expected to be flat

next year but there will be ways 1o
make a profit, says Alexandra Goss
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Social housing
cuts set alarm
bells ringing in
rental sector

Covernment cuts to social housing will put
even more pressure on the private rental
market, Kevin Rose reports
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Hamptons International
Research provides
regular commentary to
the media on marketand
industry issues, while
offering deeperinsights
through research
publications and direct
advice to industry clients

Research Coverage



Some of our best bits

How the other half lives

s in thve South than inthe North.

ASTHETECOVETY | L.iiieein mowiatpemitondn
getSOfftOASIOW | S temsetin thamem s
start,a lack e b e
L] & Wﬂ‘ﬂ_
of houses and B vy, Ll ey s
Sharp bUdBet CULS | i etoraine s mecouctr
over 12 months, with prices rising by

17 percent. In Bournemouth prices wene

highlight Britains |
great divide, says i e
Pallla Hﬂ“’kiﬂg ; In Darlington, by contrast,

pricesfiell by 3.2 percentand in
Middiesbrough they fell L] pereent.
Uy seem asthough the

Challis, like most hoasing experts,

North-South house price i believes that the price increasesseen in
divide has existed since time i theSouthover the past yearare now
immemorial, butitisbessthan 40 2 over. Hepredicts that the UK market asa
years old. Nationwide figures + whole is entering a period of weakness. He
show that in 1974 housepricesin & forecasts that thiswill last at east until
the South andin the North wene, ; niext summer, Onee theeconomic
on average, at about the same ¢ recovery begins inearnest, however, e
level. Mot only isa return o those days out b expects howse-pricegrowth in the South
ofthe question, but also housing i bostart tooutsaripthe growth farther

economistsbelieve that disparity between
prices in the South and the Morth will ! “Theenginesoleconomic growth in
become even greater, i thenew business cycle will continue to

“Asthe UK emerges from the ¢ b located in London and in the South

Northonceagain.

downturn, the dividebetween prices in 3 East” Challis says.

the North and South isset to widen,” says tostatistics from Experian,
Adam Challis, the head of research at ! theeconomiclorecaster, London
Hamptons International. Fecites + and the South East will gain 475,000
anum actors, suchasthe ,pbuhlhﬁmmwmli'mis
persistent lack of howsing supply and i represents 43 percent ofall new jobs
thelikelihood of stronger jobsgrowthin - forecast tobecreated inthe UK.

the South. : “Although growth will be broad.

Thefirstsignsof significant divergence  © thekey industries will continuetobe
between the Northandthe Southbegan — § intheserviceseclor and high-valee
inthe boom of the late B80sandthegap  § manufacturing, including the finance
haswidened moreoverthepast tenyears. @ and businessservices” Challissays. At
While: property prices in the South lhkmmmthuhrmmp]mmlls
wereharder hitthan those inthe Northby & constraining wage inflation. but
e post-2007 downtum, the South has. £ asgrowth returns this will ne longer be
recovered faster: in 13 of the past 16 i thecase, "Employoes will have goeater
quarters, price growth has been higher ¢ leverageto ask for pay increasesto

counteract two to three years of flator
falling real incomes,” Challis says.

However, the greater number of jobs
will not be matehed by a similar increase
in housing supply. The previous
Government set the target for new
homesat 66,000 units a year: in 2009
only 42,970 new units were built, The
number isexpected to fall further
this year.

Savagie culs to the Homesand
Communitics Agency budget, which has
been slashed by E450 million, hasled toa
dramatic reduction in funding streams
foraffordable homes.

Challisargues that economibc and
employmient growth, combined with
thi lack of new supply, will place greater
pressureon hiusing prices in London
and the surrounding commuter arcas,
Hamptons forecasts that house
prices will riseby 3 per centin the
UK next year, with a 4 per cent increase
i the South Eastand a5 per cent
increasein London.

Those whoane living in the South
will also find iteaslerto get mortgages
because they tend o own a greater
propartion of the equity in their
homes than do households in the
Morth. Recent research from Savills
shows that in the South homeowners
tend to bold at least 60 per centof
theequity in their homes compared
withbetween 25 and 50 per centin
the Morth.

Astranger housing market, however,
Enotanungualified good. In addition
to making life muech more difficalt for
first-time buyers. orat least for
thosewho arewithout parents
willing to lend thema hefty deposit,
the “have versus have-not” geographical
divide has other negative consequenoes,

“Mweakens the Mexibility of
workers bo chase new employment
opportunities,” Challis says. “This
will have the potential to constrain
economic growth.”
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Some more of our best bits

Estates Gazette

Smart money finds a home

Foreign buyers srap up UK residential s investment in continental property Tall
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First Time Buyer Magazine
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Highs and lows in housing
Early growth has given way fo stagration, writes Tange Po
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The b Wail

Well, hello, sunshine!

That dream holiday home
is still in reach, but look
long and hard before you
take the plunge, says

Mark Hughes-Morgan
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Hamptons International
Research commentary
appearsin national

and regional press,
aswell asindustry

trade publications and
overseas periodicals.
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020 7758 8488




